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Instructions : (1) As per the instruction no. 1 of page no. 1.

(2) All the questions carry equal marks.
(3) Answers to both the sections be written in
separate answer books.

SECTION - 1

State the basic hypothesis of Hecksher and Ohlin's theory of
international trade. In this regard critically evaluate the
impact of Leontief paradox.

OR

Critically examine the product cycle hypothesis with the help
of a diagram.

What is the basis for comparative advantage in international
trade according to David Ricardo? Diagramatically examine
the conditions under which complete specialization of trade is
possible.

OR
Critically examine the role of International Monetary fund as
a global financial institution.

SECTION - II

What is tariff? Give a detailed classification of the different
types of tariff.
OR
Write briefly :
(@) Advantages and disadvantages of multinational
corporations.
(b) Foreign Trade Policy.

Short notes : (any two)

(@) Indicators of external sector
(b) Imitation gap theory

(©0 Foreign Trade multiplier
(d) Effective rate of protection.
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